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CONFIDENTIAL 
PAGE 01 STATE 222335 
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ORIGIN EA-14 

INFO OCT-01 ISO-OO PM-07 DODE-OO MC-02 CIAE-00 INR-10 

NSAE-00 RSC-01 AID-20 L-03 OMB-01 TRSE-00 /059 R 

DRAFTED BY EA/IMS:TJCHEAVNER:CCH 
APPROVED BY EA - MR. SNEIDER 
DOD/ISA/EAPR - CAPT. SHAID 
PM/SAS - MR. JAMES 

086826 

R 100219Z NOV 73 
FM SECSTATE WASHDC 
TO AMEMBASSY JAKARTA 

CONFIDENTIAL STATE 222335 

E.O. 11652: GDS 

TAGS: MASS, MILI, ID 

SUB J : SMALL ARMS FACILITY 

REF: A. JAKARTA 12975; B. STATE 161915 C. STATE 156506; 

D. JAKARTA 9164 

1. CONCUR THAT YOU RESPOND TO HASNAN HABIB ALONG LINES 
INDICATED REF C. 

2. WE SOMEWHAT PUZZLED BY MERSCH REFERENCE TO ENCOURAGE- 
MENT DURING HIS TALKS HERE. HE WAS TOLD AGAIN AS IN 
AUGUST (REF B) THAT INDONESIAN MAP FUNDS ARE ALL COMMITTED 
TO PRIORITY PROJECTS AND THE FMS PICTURE IS ALSO BLEAK, 

WITH NO FMS CREDIT IN SIGHT FOR THIS PURPOSE. 

3. RE STATEMENT PARA 3 REF A THAT "HANKAM IS UNDER IM- 
PRESSION PRESENT U.S. POLICY PRECLUDES FMS CREDIT UNTIL 
1978”, THIS IS NOT RPT NOT TRUE. DUE CONGRESSIONAL CUTS 
AND PRIOR COMMITMENTS OF FMS CREDIT, OUTLOOK FOR FMS 
CREDITS FOR INDONESIA IN NEAR FUTURE VERY POOR AND YOU 
SHOULD NOT RPT NOT ENCOURAGE FMS REQUESTS. HOWEVER, WE 
HAVE NO POLICY AGAINST FUTURE FMS CREDITS FOR INDONESIA, 
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ASSUMING AVAILABILITY OF FUNDS AND URGENT INDONESIAN RE- 
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QUIREMENTS THAT MEET FMS FUNDING CRITERIA. RUSH 
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